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Well-being is a broad concept that encompasses various dimensions of human life, most importantly economic, 
psychological and social. Malaysia continues to give importance to a holistic approach to development and 
places the well-being of the rakyat foremost in the planning and delivery process, in line with “People First, 
Performance Now” philosophy. Therefore, measuring well-being is important in evaluating our progress.

In this inaugural Malaysian Well-being Report 2013, the Economic Planning Unit of the Prime Minister’s 
Department (EPU) has developed the Malaysian Well-being Index (MWI) to measure the well-being of the 
rakyat, which also includes elements inclusiveness and sustainable development. The MWI 2012, which covers 
the period from 2000 to 2012, builds upon the Malaysian Quality of Life Index with an expanded scope to 
include other pertinent aspects of well-being.

Over the past 13 years, real Gross Domestic Product expanded at an average rate of 4.8 per cent per annum. 
This growth has had a profound effect on the well-being of the rakyat, as evident from the 1.9 per cent per 
annum growth of the MWI during the same period.

Leveraging on this achievement, we must introduce innovative measures particularly to address areas of 
weakness. We must also ensure that there is a greater contribution to enhancement of the well-being of the 
rakyat for Ringgit that is spent.

I would like to congratulate the EPU and all the Ministries and Agencies that were involved for developing the 
Malaysian Well-being Index and producing the Malaysian Well-being Report 2013.

SENATOR DATO’ SRI ABDUL WAHID OMAR
Minister in the Prime Minister’s Department 
Putrajaya

MESSAGE FROM THE MINISTER

Message From The Minister
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The Malaysian Well-being Report (MWR) 2013 is the first publication to assess the well-being of the rakyat 
based on a comprehensive set of indicators. This report presents the well-being of Malaysians in terms of 
both the economic and social perspectives, encompassing the following aspects - communications, culture, 
education, environment, family, governance, health, housing, income and distribution, leisure, public safety, 
social participation, transport and working life. The well-being of the rakyat has improved consistently 
throughout the period 2000 - 2012. This report also highlights key government policies and programmes 
that have enhanced the well-being of the rakyat.

Indeed, it is heartening to note that economic growth has positively impacted the well-being of the rakyat 
in general. The assessment shows that Malaysia has done well in many areas of well-being of the rakyat, but 
there are areas that require greater attention. Moving forward, we will give more emphasis to aspects of 
well-being where there are real room for improvement. Towards achieving a higher level of well-being of 
the rakyat, the development programme of the Government will continue to be people-centric and ensure 
maximum benefit to the rakyat.

It is hoped that this report will serve as a useful document, not only as a source of information and knowledge, 
but also in developing and delivering targeted policies and programmes for the well-being of the rakyat.

DATUK DR. RAHAMAT BIVI YUSOFF
Director General
Economic Planning Unit 
Prime Minister’s Department 
Putrajaya

FOREWORD

Foreword
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EXECUTIVE SUMMARY

The Malaysian Well-being Index (MWI) is developed 
to reflect the well-being of the rakyat using 14 
components covering both economic and social 
progress.  It builds upon the Malaysian Quality of 
Life Index (MQLI) that was first developed in 1999 
to quantitatively measure the nation’s progress in 
improving the quality of life of the rakyat. The MWI 
will serve as an important benchmark for formulating 
policies and programmes towards achieving a high 
income, inclusive and sustainable nation.

The MWI attempts to assess the impact of policy 
measures in enhancing the well-being of the 
rakyat and will serve as a guide to policy makers to 
formulate appropriate policies in moving forward. 
The components and indicators of the MWI were 
selected based on international best practices while 
taking into account the current national issues and 
challenges. The impact of economic growth on 
the well-being of the rakyat is also examined in the 
report.

The MWI is a composite index which covers the 
period from 2000 to 2012. It comprises 2 sub-
composite indices, namely the economic well-being 
and social well-being sub-composite indices. The 
economic well-being sub-composite index has five 
components, namely, communications, education, 
income and distribution, transport and working life. 
The social well-being sub-composite index has nine 
components, namely, culture, environment, family, 
governance, health, housing, leisure, public safety 
and social participation.

Executive Summary

During the period of 2000 to 2012, the MWI 
recorded an increase of 25.4 points, indicating 
an improvement in the well-being of the rakyat. 
The improvement can be attributed to the wide 
range of policies and programmes that have been 
implemented by the Government to enhance the 
quality and standard of living of the rakyat. During 
the period, the economic well-being sub-composite 
index improved by 33.3 points with a growth rate 
of 2.4 per cent per annum. The social well-being 
composite index recorded an increase of 21.0 
points, growing at an average annual rate of 1.6 
per cent. The transport and housing components 
recorded the highest increase, of 36.9 points each. 
The least improvement was recorded by the family 
component at 4.6 points.

The performance of the various indicators in the 
MWI showed that the rakyat were able to enjoy better 
services in terms of access to communications, 
education, health, housing and transportation. 
Living conditions were also enhanced through 
improved accommodation and basic amenities, 
greater conservation of the environment and 
increased public safety. In addition, the rakyat were 
able to increasingly enjoy culture and leisure as well 
as participate in community and social activities. 
However, the family institution and the level of 
health indicators could have performed better if not 
for the increase in divorce rates, juvenile crimes and 
non-communicable diseases.
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There is a strong correlation between economic 
growth during the period and MWI. The elasticity 
showed that the MWI increased by 0.21 per cent for 
every one per cent increase in the GDP in current 
terms. This reflects that economic growth in the last 
13 years has significantly improved the well-being 
of the rakyat. The significant relationship between 
economic growth and well-being again underscores 
the successful implementation of the wide range of 
people-centred policies and programmes.

Executive Summary

Malaysia is generally on track to achieve its goal of 
being a nation that is developed not only in economic 
sense but also in areas of social, environment and 
quality of life. The MWI is an important indicator to 
gauge Malaysia’s progress thus far. Moving forward, 
improvements in several components under the 
social well-being categories are imperative for 
Malaysia to achieve its goal of becoming a high 
income advanced nation by 2020.
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